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KHANI SAMACHAR
Vol. 4, No-2
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 2" issue of
Volume-4 for the service named Khanij Samachar for the period from 16" -31%
Jan 2020. The previous issue of Khanij Samachar Vol. 4, No.1, 1%t — 15 Jan, 2019 is
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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GLOBAL Change in %

Price  Weekly Monthly Yearly
Metals ($/tonne)
Aluminium 1793 0.7 25 -2.8
Copper 6247 1.2 1.2 4.7
Iron Ore 90 2.0 55 246
Lead 1974 3.2 5.8 1.4
Zinc 2449 26 7.1 -4.1
Tin 17770 3.3 23 -14.1
Nickel 13836 2.0 -0.5 19.8

BUSINESS LINE DATE : 27/1/2020 P.N.9

GLOBAL Change in %

) Price  Weekly Monthly Yearly
Metals ($/tonne)
Aluminium 1770 -13 -1.1 -5.5
Copper 5900 -5.6 -4.7 0.1
Iron Ore 89 0.3 5.6 236
Lead 1952 -11 0.9 -5.8
Zinc 2353 -39 3.2 -11.2
Tin 16810 -5.4 -1.9 -20.4
Nickel 12872 -1.0 -9.8 10.0
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Jewellery sector seeks reduction *
in gold customs duty to 6

AHEAD of the Budget, gems and
jewellery industry has sought
reduction inimport duty on gold
to 6 per centand on cut and pol-
ished diamonds to 2.5 per cent
to revive the sector.

“The high duty 0of12.5 per cent
on gold coupled with the goods
and services tax has made buy-
ing jewellery very - costly,
affecting consumer demand.
After the Budgetlastyear, we have
met the Finance Minister
several times and we are positive
that the Government will look
into the industry plight and
reduce the customs duty to
6 per cent,” All India Gem and
Jewellery Domestic Council
(GJC) Chairman Anantha
Padmanaban said.

Saying that liquidity is a major
area of concern, he said, the
Governmentshould takestepsto
ensure that banks lend to jew-
ellers. “Banks are staying away
from lending to jewellers due to
recent incidents of fraud and
bankruptcy in the sector. This is
affecting manufacturing and
many units (are) closing down

A .
added. The

per cent:

o F -

GJC, in a presenta-
tion, urged the Government to
waive offbank commission on dse
of credit card or reduce it to 0.20
percentfrom 1-1.5percent, ;h'us
ensuringaboostto ‘Digital India’
and gemsand jewellery industry.

Italsosoughtrelieffrom Capital
Gain Tax, which is keeping
customers away from buying

LD,

and (resulting in) lay offs,” he jewellery.

-

THE TIMES OF INDIA DATE : 16/1/2020 P.N.6

CORPORATE BUZZ
WCL CMD awarded

Indian Mine Managers' Association
(IMMA) conferred Rajiv Ranjan
Mishra, chairman and managing di-
rector (CMD) of Western Coalfields
Limited WCL), Nagpur with TMMA
Excellence Award 2020' recently.
Mishra was honoured in recognition
of his visionary leadership to bring a
paradigm shift in operations of the

www.toi.in/psu

company. He attributes the success to
Team WCL.
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MCX-Zincis
range-bound

COMMODITY CALL

YOGANAND D

BL Research Bureau

The Zinc contract on the
Multi Commodity Exchange
of India took support at
%1753 in December last year
and began to trend upwards.
Since then, the contract has
been in a short-term uptrend.
But the contract encountered
a key resistance at %190 and
began a corrective down-
move. It is currently trading
at ¥184.5. On the downside,
the contract has a key sup-
portatX180. :

The daily relative strength
index (RSI) is moving in the
neutral region, without
providing any clear direc-
tion. The moving average
convergence divergence
(MACD) on the daily chart is
on the brink of entering the
positive territory. A strong
rally above X190 is needed to
strengthen the uptrend and
take the contract northwards
to %195 and then to 3200 in
the short to medium term.

Conversely, if the contract
slumps below the immediate
support level of X180, it could
be dragged lower to 175 in
the short term. Therefore,
traders should tread with
caution as long as the con-
tract is range-bound between
%180 and X190.

The three-month rolling
forward contract of Zinc on
the London Metal Exchange
is hovering at $2,388 and has
surpassed a key resistance at
$,2,350. But it faces key resist-
| ances ahead at $2,400 and
$2,425 levels.

A strong breakthrough of
these resistance levels will
pave way for an up move to
$2,460. Beyond $2,460, a vital
resistance is at $2,500. Sup-
ports for the contract are at
$2,350 and $2,270.

Trading strategy
As the price of the contracton
the MCX is range-bound
between %180 and <190,
traders can take d cautious
approach and avoid trading
in it until the range is
breached on either side and a
clear short-term trend is set.
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Golddemandtoremain
softin India in 2020: WGC:

KR SRIVATS
New Delhi, January 16
Consumer and gold trade sen-

timent may remain soft in In-:

dia through 2020, the World
Gold Council (WGC) has said.

However, structural = re-
forms undertaken in the
country will support demand
in the long term, WGC said in
its latest ‘Outlook 2020’
report.

“In India, policy reforms de-
signed to bring transparency
and an orderly trade struc-
ture to many sectors of the

economy are expected to im- -

prove confidence, remove in-
efficiencies and promote
growth. We expect these
factors to be a long-term pos-
itive for gold demand al-
though their effects may take
time to become apparent,”
the report said.

Volatility, tax factors
Clearly; WGC sees gold price
volatility and higher taxes de-
terring Indian consumers. Tax
cuts have to be introduced as
a credible incentive to spur
economic growth, the report
said, highlighting that higher
taxes are exacerbating the im-
pact of the record high local
gold price on consumption.
While the introduction of
mandatory hallmarking for
gold jewellery at the begin-
ning of the year may enhance
consumer trust, this potential

-said.

initial disruption should not
be ignored, WGC has said.

David Tait, Chief Executive
Officer, WGC, who was in India
last week, had expressed hope
that India would have a ‘spot
exchange’ for gold this calen-
daryear.’

A ‘spot exchange’ — when it
becomes a reality — is expec-
ted to usher in transparency
and thereby benefit con-
sumers and small jewellers.

Indications are that the
gold consumption in India
slipped in 2019 as against the
level in previous year.

Hallmarking move

On the mandatory hallmark-
ing initiative, PR
Somasundaram, Managing
Director India, WGC, said this
reform, backed by a tight en-
forcement mechanism, will
underpin trust and a change
of perception about Indian
gold jewellery, creating a fa-
vourable environment to
market our famed handcraft-
ing skills appropriately.

To make this a smooth suc-
cess, government and the in-
dustry players should also
create a strong consumer
pull, through consumer
awareness campaigns, he

“Hallmarking will also cre-
ate a level playing field, bene-
fitting small players”, he
added. 4
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PRESS TRUST OF INDIA

New Delhi, January 17

The National Green
Tribunal Friday banned
mining of quartz and feld-
spar minerals in Nagarkur-

nool district in Telangana
and directed the Centre to
conduct Environment Im-
pact Assessment appraisal
as per the EIA Notification
of 2006.

A bench comprising
Justices Raghuvendra S
Rathore and éxpert mem-
ber SS Garbyal held that
mining lease area was re-
duced from 29 hectares to
24 hectares to escape public
hearing and rigours of EIA
appraisal by the Environ-
ment Ministry in terms of
EIA Notification 2006, and
subsequent amendments
thereunder.

“We are also convinced
that the mining is currently
being done very close to the
Singotham lake, in fact at
the edge of the lake, in the
absence of any safe dis-
tances imposed upon the
project proponent for their
mining operations.

“We, therefore, direct the
MoEF to conduct Environ-
ment Impact Assessment
Appraisal in terms of EIA
Notification 2006, and sub-
sequent amendments
thereunder and also to con-
duct public hearing and im-
pose whatever conditions
they may find necessary

| and appropriate for carry-

ing out mining operation
and till then mining opera-
tion will remain suspen-
ded,” the bench said.

Judgement

The tribunal’'s judgement
came on a plea filed by Tel-
angana resident C Sriniva-
sulu and others alleging
non-application of mind by
Telangana State Environ-
ment Impact Assessment
Authority (SEIAA) in grant-
ing environment clearance
on April 11, 2017 for quarry-
ing of quartz and feldspar
on 24 hectares to a private
mine lease holder of Kal-
wakole village, Ped-
dakothapally Mandal,

'NGT bans mining of quartz, ]
feldspar in Telangana’s
Nagarkurnool district

The mine lease holder
had argued before the
NGT that a buffer of 250
metre has been left from
the lake boundary to the
lease boundary to
protect the lake

Nagarkurnool District, Tel-
angana. The petitioners,
through advocate Sanjay
Upadhyay, alleged that min-
ing area has been reduced
S0 as to get it examined at
State level and to escape
more rigorous environ-
mental assessment by the
Appraisal Committee of the
central government.

The mine lease holder
had argued before the NGT
that a buffer of 250 metre
has been left from the lake
boundary to the lease
boundary to protect the
lake.

It had also produced map
of the lease area so as to
show that the lake is to the
north of the mining lease,
whereas the mining is car-
ried out in the south east
direction from the south
face of the hillock.
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‘Commercial mines will
help contain coal imports’

TWESH MISHRA
New Delhi, January 17
Defending the government’s de-
cision to allow commercial coal
mining, the Minister for Coal
and Mines, Pralhad Joshi, said
that supplies from com-
mercially auctioned
mines will help meet
Coal India’s pro-
duction shortfall.

“The broad idea
is to limit the im-
port of coking coal
to 100 million
tonnes at present
consumption
levels,” Joshi said in
an interview to Busi-
nessLine. “For the coming 5-10
years, it is expected that the sup-
plies from commercially auc-
tioned mines will meet the de-
mand that Coal India is not able
to,” he said. ‘

“The gap is huge and if we do
not try to plug it now, the gap
will keep growing. Last year, we

Pralhad Joshi

imported around 235 mt of coal.
Comparing it with the quality of
coal we get in the country, it will
be close to 400 mt. So, there is a
demand for at least 400 mt that
can be met from domestic com-
mercially mined coal,” a
Coal Ministry official
added.
To a query on how
the companies that
win these mines
will be able to com-
pete with Coal In-
dia, which gets its
blocks for free, Joshi

said: “Coal India gets

mines for free is a

point. But that just
means they are not paying a
premium, they are paying the
royalty and taxes. Apart from
that, there is a demand in the
market. There will be a premium
on the coal being auctioned un-
der the commercial mine
route.”

Full interview p4

“Natural resources available here must notbe imported’ '

Even after the industry is opened up Coal India

tended the Prospecting Leases per and sought comments till

will continue to be a major player: Pralhad Joshi

| TWESH MISHRA
New Delhl, January 17
The first round of commercial
coal mining auctions will take
place before the end of the cur-
rent financial year 2019-20, ac-
cording to Coal and Mines Minis-
ter Pralhad Joshi.
Speaking to Business-
Line, Joshi said that the
goal of commercial coal
mine auctions is to re-
duce coal imports. The
government wants to limit coal
imports to100 million tonne per
annum. He also said that Coal In-
dia Ltd (CIL) has enough mines
and ability to sustain for an-
other 100 years. Excerpts:

With the Coal and Mine
ordinance being issued, how
s00n can we expect
commercial coal mining in the
country?
Now we want to frame rules that
are investor friendly. We are put-
ting them in the public domain.
It may take around a week or 10
days. After that, we will frame
the rules. Subsequently, I think
in another month or two we will
identify the blocks and put them
\up for auction. The first lot of

]
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=
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commercial auction will take
place around February end or
March first week, that is our
target.

On what parameter will the
coal mines be bid out?

We are taking the stake-
holders’ opinion for it,
as it should be a win-
win situation for all.
Our natural resources
must fetch some in-
come to the government. At the
same time it should be industry
friendly also. We will frame the
rules while keeping both in
mind.

We want to increase our total
mining activity so that natural
resources which are available in
our country are not imported. In
order to enable that, we have ex-

To increase the total mining
activity and reduce coal imports,
we have extended the
Prospecting Leases-cum-Mining
Leases contracts to the coal
sector.

PRALHAD JOSHI
Coal Minister

(PL) cum Mining Leases (ML)
contracts to the coal sector.

Have foreign players evinced
interest in the commercial
coal mining auctions?
There is some more work to be
done before that. The earlier
laws had limited bid participa-
tion to those who have mining
activity in India. Now we have
changed that. But in-
formation  about
these  investor-
friendly meas-
ures need to be
spread
through road
shows and we
will do that
after the rules
have been
formulated.
We have pub-
lished a discus-
sion pa-

January 30. Maybe within a week
or two, we would finalise the
process. The discussion paper,
and list of mines to be auc-
tioned, has also been floated.
Participants are being asked to
specify which mine they would
want to bid for in the first
tranche of auctions.

Will Coal India price for a
certain grade of coal be a
parameter in the
commercial mining
auctions?
As of now, in the entire
world, Coal India’s total
cost of mining is very
reasonable. But I don’t
put that as the yard-
stick. There may be dif-
ferences from one
mine,

block or State to another. Our
goal is that the substitutable
coal import has to stop. Those
who are talking about this need
to consider the uncertainty
ahead for coal after another 25
years.

With the end of captive and
end-use mining, do you expect
arise in price per tonne of
Indian coal due to more
competition? 2
Surely, because there will -be
competition. When there is a de-
mand and supply gap, naturally
there is an impact. For example,
the Karnataka government is
lifting coal from Singareni. The
Karnataka Chief Minister and
Chief Secretary claim that they
are losing 1,200 crore annually
because they have no other op-
tion. They have a linkage and
they have to lift coal from there.
Now the Karnataka government
is seeking the option to mine
coal themselves. Once the mar-
ket opens up, and anyone can
buy coal from anywhere, we will
then have to appoint a Coal
Regulator.

What is the status on the
proposed Coal Regulator?
The regulator is on our agenda
but as of now there is no coal in
the open market. Till now, Coal

India is our major source. Once
commercial mining picks up to_.
our expectation, we will think of
that.

What role would Coal India
play in a denationalised
domestic coal sector?

Today Coal India supplies 85-90
per cent of coal. It will naturally
continue to be the major sup-
plier of coal. Recently we also
have allotted 16 new blocks and
the Ministry of Coal has a system
set up of following up the Stat-
utory clearances (Environment
and Finance Clearances) re-
quired from the Centre.

The commercial mine auc-
tions will help address any short-
age of coal. Depending on a
single entity is also not good for
a country with such a huge pop-
ulation and coal requirement.

How will Coal India unions
view this move to de-
nationalise the coal sector?

It is our firm belief that Coal In-
dia will continue to be a major
player. We want to strengthen
that. We have no intention to
privatise the entire sector. CIL
will be there and they have
blocks which they can cater for
100 years. We want to see that
they achieve 1 billion tonne by
2023-2024.
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Gold might be gearmg up for afresh rally

Sllver too seems
to have resumed
a bull trend

AKHIL NALLAMUTHU

MCX COMDEX, the composite
commodity index of the Multi
Commodity Exchange (MCX), de-
preciated following a drop in the
price of its major components —
crude oil and gold.

Although gold looks set to
rally, the upside for the index
might be limited because of the
weakness in crude oil price.

The latter is the largest com-
ponent in the index with around
33 per cent weight. The index
could have a bearish bias going
forward.

MCX-Crude (¥4,162)

The February futures contract of
crude oil dropped during the
first half of last week, but re-
covered some of its losses. How-
ever, the weakness persists and
the likelihood of a further de-
cline is more. The contract has

slipped below the support at
4,210 and the 50-day moving av-
erage, potentially turning the
medium-term trend negative.

The daily relative strength in-
dex (RSI) is on a downward path
and stays below the midpoint
level of 50. The moving average
convergence divergence indic-
ator in the daily chart, too, hints
at more weakness, as it stays in
the negative region.

Thus, traders can take a bear-
ish view and make use of the ral-
lies to go short in the futures
contract with a stop-loss at
%4,315. The contractwill find sup-
port at ¥4,022, below which it
might depreciate to X3,780.

On the upside, the resistance
levels are ¥4,210 and ¥4,315.

MCX-Gold (¥39,946)

Gold seems to have resumed its
uptrend after a correction. The
February futures contract of
gold rebounded on the back of
the 50 per cent Fibonacci retrace-
ment level of the previous
uptrend at ¥39,380. The price
continues to stay above both the

ISTOCK.COM/TUNED_IN

21- and 50-day moving averages,
indicating that the bull trend is
still intact; the prevailing price
action indicates a further rally.

The RS], too, shows a fresh up-
tick in the daily chart.

From the perspective of trad-
ing, one can initiate fresh long
positions with a stop-loss at
%39,300. The support below that
level is at ¥38,900, which coin-
cides with the 618 per cent
Fibonacci retracement level of
the previous bull trend.

On the upside, the contract
will most likely rally to ¥40,800,

McX Gold
Supports:

S ¥39,300l38,870
Resistances:
%40,800/41,200

MCX Silver
Supports:
%46,000/45,650
Resistances:
¥48,100/49,000

beyond which it can appreciate
to 341,200.

MCX-Silver (¥46,756)

The March futures contract of sil-
ver bounced from the support
band between ¥45,650 and
46,000 last weekafter an initial
dip in price. Thus, the recent
uptrend does not seem to be un-
der threat and the contract
might rally from the current
levels. The price has inched
above the 21-day moving average,
a bullish indication. Supporting
the bullish view, the daily RSI is

showing an uptick and has
moved above the midpoint level
of 50.

Since the recent trend has
been bullish and the price action
hints ata further rise in contract
price, traders can buy the con-
tract with a stop-loss at ¥45,600.
The near-term targets can be at
%48,100 and ¥49,000 — the 61.8
per cent Fibonacci retracement
level of the previous bear trend.

MCX-Copper (¥454.6)

Taking the support of the 21-day
moving average, the January fu-
tures contract of copper ad-
vanced during the past week.

It also moved past the 61.8 per
cent Fibonacci retracement level
of the previous downswing.

Though the moving average
convergence divergence indic-
ator in the daily chart indicates
considerable upward  mo-
mentum, the daily RSI shows

signs of the bulls losing steam. .

From the trading perspective,
one can initiate fresh long posi-
tions on decline and place a stop-
loss at ¥448 and look for a poten-

tial target at ¥463 in the coming
days. Above that level, the con-
tract can rally to ¥474. On the
downside, ¥450 is good support.

NCDEX-Soyabean (¥4,196)
Unable to extend the rally bey-
ond the 21-day moving average,
the February futures contract of
soyabean moderated during last
week. In the daily chart, the con-
tract has made a lower high, a
bearish indication.

The price has slipped below
the 50-day moving average, po-
tentially turning the medium-
term trend bearish.

The daily RSI has gone below
the midpoint level of 50 and the
moving average convergence di-
vergence indicator continues to
be in the bearish zone.

On the downside, 4,160 is act-
ing as a considerable support.

Hence, traders are recommen-
ded to short the contract with a
tight stop-loss only if it decis-
ively breaks below 4,160.

The nearest target isat 34,000,
where the contract might wit-
ness some short-covering.
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Outlook 2020: Cement prices to inch up

Cemerit manufacturers had a rosy startin
2019, with a strong pick-up in demand,
and consolidation-led cost savings. But
the exuberance soon fizzled out. Elections,
excess monsoon and stonewalling of
on-ground execution of infrastructure and
construction projects — all dampened the
demand scenario. Despite the Centre
ending the year with a big-bang
announcement of the National Infrastruc-
ture Pipeline, a rampant recovery in
demand is unlikely. That said, lower
demand in 2019 could prove a favourable
base for 2020. A marginal uptick in
State-level construction activities could
also act as a positive demand driver

After peaking in May 2019, prices have dropped

A drop in construction- and infrastructure-led dem.:and has
resulted in a contraction in quarterly cement sales in FY20

But they are still above 2018 levels

Price per 50-kg bag (All-India avg prices) (¥)
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...but order uptick in November 2019 gives a positive signal

Domestic order inflows that aimost dried up for most
15 infrastructure majors saw a recovery in November 2019

Cement production
growth (y-0-y %)
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Source: Eight core industries data (Office of Economic Adviser), CRISIL, ICICI Securities (Cement Outlook), JM Financial Services (Channel Check Report)
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Demand drivers going ahead

» Lifting of construction ban in Delhi

« HPCL's Barmer refinery project ($6-7 bn)

Government spend on irrigation
and urban infrastructure

+ Mumbai-Nagpur Expressway

« Better monsoon in Gujarat and Maharashtra -

Sand mines allotted for longer
periods (5 years) in Bihar

Sand mines allotted for longer
periods (3 years) in Madhya Pradesh

Compiled by: KEERTHI SANAGASETTI
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Stainless steel industry seeks zero duty on ferro-nickel, scrap

Ferro-nickel and
stainless steel scrap
are key raw materials
which are not avail-
able in the country
and must necessarily
be imported

AHEAD of the budget, stainless
steel players have sought some
curativemeasures like removal of
import duty on key raw materi-
alsferro-nickel and stainless steel
scrap. Finance Minister Nirmala
Sitharaman s scheduled to pres-
entthe Union Budget for FY2020-
21 on February 1.

In order to augment domestic
manufacturing, the Indian
Stainless Steel Development
Association (ISSDA) said it has rec-
ommended some curative meas-

ures to the government ahead of
the budget.

In arepresentation submitted
to the finance ministry, the body
has sought nil duty on import of

_ keyrawmaterialslikeferro-nick-
eland stainless-steel scrap, it said.

“Ferro-nickeland stainless steel
scrap arekey raw materials which
are not available in the country
and must necessarily be import-
ed,” it said.

At present, the basic customs
duty on ferro-nickel and stain-
less steel scrap is 2.5 per cent.

Removal of duty on ferro-nick-
el and stainless steel scrap is a
long standing demand and the
Ministry of Steel has also at times
batted for zero duty on these
items. The stainless steel indus-
try meets the bulk of its nickel
requirements through ferro-nick-
el and stainless steel scrap route.

“The non-availability of ferro-
nickel within the country makes

it necessary for domestic stain-
lesssteel producerstoimportthis
ferro alloy. This is because India
isdeficientinnickel oreand there-
fore thereisno production on fer-
ro-nickel within the country.

The bulk of the ferro-nickel
procurement is from non-FTA
countries. Even within the FTA
countries, nilrate of dutyisappli-
cableonlytoimports from ASEAN
countries.

Further, FTA partner countries
like Japan and Korea are them-
selves netimporters of ferro-nick-
el given their substantial stain-
less steel manufacturing capac-
ities. Reduction of basic customs
duty (BCD) on ferro nickel will
notharm anydomesticindustry,"
said. For stainless steel scrap, it
said, its availability in the coun-
try is extremely limited and bulk
ofthestainlesssteel scrap require-
ment has to be compulsorily
imported. Almost 75 per cent of

the stainless steel scrap require-
mentinthe countryhastobemet
through imports. Stainless steel,
owing to its corrosion resistant
characteristic and high strength,
has an extremely long life span -
- atleast 30 years -- as compared
to any other substitute material.
It also pointed out that “major
stainless steel producing coun-
trieslike China, Korea, Japan, the
EU and USA have zero import
duties on stainless steel scrap.
From ASEAN and FTA (Japan,
Korea) countries while the stain-
less steel flat products are com-
ing at zero duty, the most essen-
tial raw material stainless steel
attracts 2.5 per cent duty.”
ISSDA President K K Pahuja,
said, It is necessary to boost
domestic manufacturing by
reducing high inputcosts. Despite
global challenges, he said, India
is second largest producer and
consumer of stainless steel.
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JNARDDC discovers a low-cost
process to get purest alumina

B Staff Reporter

JAWAHARLALNehruAluminium
Research Development and
Design Centre (JNARD-
DC), Nagpurhas devel-
opedaprocess forlow
cost preparation of
3N purity alumina
(99.9%) at lab scale.
The projectwasspon-
sored by Department
of Science and
Technology (DST) NewDelhi.
Properties, such as low-fric-
tion and high wear-resistance,
thermal and electrical insulating
ability and broad chemical com-
patibility make high purity alu-
mina a more than useful option
in military and aerospace-based
applications, engine compo-
nents, heat shields, electrical
insulators, pump and valve com-

JNARDDC
discovers alow
cost process to get

purest alumina
(Contd from page 1)

nano-alumina finds extensive
applicationsintranslucent tubes
for high-pressuresodium lamps,

*:single crystal materials such-as
sapphires forwatch covers, high-
strength ceramictoolsand abra-
sives for magnetic tape, among
-others.

Dr Priyanka Nayyar,
Investigator and team have
worked under the able guidance
of Dr Anupam Agnihotri,
Director,JNARDDC to make this
project successful at lab scale.

ponents and satellite and radar
electronics systems.
A team of scientists have been
workingforthelastoneyear
and have successfully
developed the process
know-how for the
low-cost preparation
of 3N pure alumina
suitable for Light
Emitting Diode (LED)
and Semiconductor
applicationsatlab scale.
- .. The present work mainly
focusses on preparing alpha
phase of 3N pure nano-alumina
at lowermost possible tempera-
ture. Formation of alpha phase
usually require higher tempera-
ture (>1000 degree Celsius) hence,
there was a big challenge to get
3N purity at temperature below
1000 degree Celsius. High purity
(Contd on page2)

_+_
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Commercial coal auction process ‘initiated’,
13 blocks from Vid figure in first tranche

B Ministry of Coal releases
‘Discussion Paper’ on
auction of coal mines for
sale of coal

B The list of coal mines
includes 12 under CM
(SP) Act and one under
MMDR Act from
Vidarbha

B Staff Reporter

THE Ministry of Coal is ‘initiat-
ing' the process for auction of
coal mines for sale of coal. it is
expected to be held in multiple
tranches and the first tranche is
proposed to be launched in the
current financial year. The list of
74 coal blocks the Government
plans to auction under com-
mercial mining, includes 13 from

Coal blocks in Vidarbha under
CM (SP) Act and prior allottees

® Bander -- AMR Iron and Steel Pvt Ltd, Century Textiles and

Industries Ltd, ] K Cement Ltd

B Bhandak West -- Shree Baidyanath Ayurved Bhawan Ltd

B Chinora -- Fieldmining and Ispat Ltd

M Dahegaon/Makardhokda-IV -- IST Steel & Power Ltd, Gujarat

Ambuja Cement Ltd, Lafarge India Pvt Ltd

M Gondkhairi -- M/s Maharashtra Seamless Limited, Enduse Steel

Plant and captive power plant (Koppal, Karnataka); M/s Dhariwal

Infrastructure (P) Ltd, Deori Steel Plant and captive power (Gondia,
(Contd on page 2)

Vidarbha region.

The Ministry of Coal’s step
comescloseontheheels ofrecent
amendments to Coal Mines
(Special Provisions) Act and
Mines and Minerals
(Development and Regulation)

Act. Under the Coal Mines
(Special Provisions) Act total 62
coal blocks have been identified
in the country, including 12 from
Vidarbha. The blocks from
Vidarbharegion include Bander,

(Contd on page 2)

Shocking: 48% juvenile delinquents’
found alcoholic and smokers in city

(Contd from page 1)

Governmentagenciesshouldact
swiftly,” hesaid further. The police
should also undertake study of
theage-groups of such teenagers
and draw further conclusion of
which age-groups are vulnera-
ble, Yadav opined.

On the issue of school drop
outs, Yadav said that of them, 99
per cent are in the school where
standard of education is not up
to the mark. Poverty, family
atmosphere, over crowded fam-
ilies are also some of the reasons
behind pushing juveniles in
crime world. Such students are

_more likely to get involved in

crimetofilltheirpockets, hesaid.
“If a minor -has committing
offencelike murderandrapethey
have somesort of pervert behav-
iour and this is something dis-
turbing,” he said.

Another officer said that the low
socio-economicstatus of thefam-
ily, lack of proper schooling, lack
of regular jobs and peer ‘group
influence hasled the juveniles to
take up the habits like smoking
and drinking from early age.

“The Government agencies
need to acton theissue and con-
duct simultaneous raids in plain
clothes and close down estab-
lishment of such violators,” he
‘demanded.
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Hindustan Zinc net down
27%on lower realisation

OUR BUREAU
Mumbai, January 20

Hindustan Zinc, a Vedanta
Group company, has reported
a 27 per cent fall in December
quarter net profit at 1,620
crore against ¥2,211 crore due
to lower production and drop
in realisation.

Revenue from operations
was down 16 per cent at
| %4,626 crore (X5,485 crore).

Mined metal production
was down five per cent due to
lower grades at Kayad and
Sindesar Khurd mines.

'Integrated metal and silver
production at 219,000 tonnes,
declined by 9 per cent and 16
per cent, respectively, in
December quarter due to
lower mined metal, lead pro-
duction and lower silver
grades.

Revenue from zinc, lead
and other metals was down
%3,908 ‘crore (34,789 crore)
while that of silver was up at
%692 crore (3678 crore) on the
back of lower volume and a 9
per cent decline in zinc LME
prices.

Zinc cost of production be-
fore royalty (COP) during the
quarter was $1077 (X76,571) a
tonne, higher by 3 per cent

EBITDA during the quarter -

was ¥2,288 crore was down 20
per cent due to lower
revenues.

As on December 31, the com-
pany had net cash and cash
equivalents was 19,513 crore
against 16,952 crore at the
end of FY'19.

" On the BSE, shares of the
company were down 0.23 per
cent at ¥216.50 on Monday.

BUSINESS LINE DATE : 21/1/2020 P.N.8

MCX-Aluminium
likely to move up

MCX Aluminium
Return:5.6% ¥/kg
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AKHIL NALLAMUTHU

BL Research Bureau

The January mini futures contract of alu-
minium, ie, Alumini, on the MCX started to
trend lower in September last year and the
downtrend lasted till late November. During
that period, the contract tumbled to ¥130 from
151, losing nearly 14 per cent.

However, the contract reversed the trend
from %130 and has been on a rise since then.
The contract rallied to ¥142.3 and currently, it
is tracing a sideways path between ¥139.5 and
X1423. The 23.6 per cent Fibonacci retrace-
ment level of the recent uptrend is at ¥139.5,
making it an important level. And, at X139 lies
the 21-DMA. Thus, the contract will be bullish
until it remains above 139. Corroborating
this, the daily relative strength index (RSI) is
showing a fresh uptick. But the Moving Aver-
age Convergence Divergence (MACD) indic-
ator shows that bulls have lost some steam of
late.

However, further appreciation in price is
likely since the recent trend is bullish and the
contract has bounced from the support at
X139.5. If the contract rallies past the upper
boundary of the range atX142.3, it can test the
previous high at X151 in the near term. On the
other hand, if the contract declines and
breaches the key support at X139.5, it might
descend to 136.2, which coincides with the
50-DMA.

On the global front, the price of the three-
monthrolling forward contract of Aluminium
on the LME continues to consolidate in the
range between $1,788 and $1,835. The next leg of
trend will be confirmed only if the price gets
out of this range. Resistance above $1,835 is at
$1,860 and support below $1,788 is at $1,780.

Trading strategy

As the price of Aluminium may resume the
uptrend during the upcoming days, one can
take a bullish view on the MCX-Alumini fu-
tures contract. Hence, traders can initiate
fresh long positions with stoploss at136.
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‘Hindustan Zinc 03 net profit
drops 27 pc to Rs 1,620 cr

NEW DELHI, Jan 20 (PTI)

HINDUSTAN Zinc Ltd on
Monday posted a 26.7 per cent
decline in net profit at Rs 1,620
crore for the December
2019 quarter.

Net profit in the year-ago peri-
od was Rs 2,211 crore, the com-
pany said in a BSE filing.

“Net profit for the quarter was
Rs 1,620 crore, adecline of 22 per
cent sequentlally and 27 per cent
year-on-year, " it said.

Total income during October-
December dropped to Rs 5,117
crore as compared to Rs 6,090
crorein the year-ago quarter, the
filing said.

“We have delivered good per-
formance in a challenging mar-
ket environment and are com-
mitted to maintaining the growth
trajectory. We remain focused on
our fundamentals of sustain-

“ability, efficiency, technology and
digitisation to maintain industry
leadership and deliver healthy

return to our shareholders,”
Hindustan Zinc Ltd CEO
Sunil Duggal said.

Mined metal production for
the quarter was 2,35,000 tonnes,
up seven per centsequentially on
account ofhigher ore production
and better overall grades.

“Integrated metal production
was 219kt (2,19,000 tonnes) for
the quarter, up4 per centsequen-
tially. Increase in zinc produc-
tion to 178kt (1,78,000 tonnes)
while lead production declined
by 7 per cent to 41kt (41,000
tonnes),” it said.

Integrated zinc production
increased in line with higher
mined‘metal availability.

The ongoing mining expan-

sion, the company said, is in its -

final phaseand on track toachieve
capacityof 1.2 million tonnes per
annum.AsonDecember31,2019,
the company’s net cash and cash
equivalents was Rs 19,513 crore
as compared to Rs 16,952 crore

at-the end of FY'19. /
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MCX-Nickel extends

consolidation phase
MCX Nickel
Return: 23.3% ¥/kg
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AKHIL NALLAMUTHU

BL Research Bureau

The spot price of nickel on the Multi Commod-
ity Exchange, which had been in a downtrend,
witnessed a corrective rally since early Decem-
ber. However, the rally was capped at ¥1,080
and the price started to consolidate.

Likewise, the January futures contract of
Nickel on the MCX started to consolidate fol-
| lowing the corrective rally, which was capped
at X1,055. The contract has been oscillating
between 1,010 and 1,055 since the second
week of December last year. Unless it moves
out of this range, the next leg of the trend will
be unclear. But the major trend is still bearish
as the contract remains below the 50-day mov-
ing average; and the price should break out of
the resistance at 1,055 to reverse the trend.

The daily relative strength index and the
moving average convergence divergence in-
dicator on the daily charts stay flat as price
continues to move in a sideways trend.

On the back of the overall bearish trend, if
the contract breaks below the support at
1,010, it will most likely decline to the previ-
ous low at ¥965. Support below that level is at
%920. On the other hand, if the contract man-
ages to break out of the resistance at ¥1,055,
the nearest hurdle will be at ¥1,100. Above the
level, resistance is at X1,125.

On the global front, the price of the three-
month rolling forward contract of nickel on
the London Metal Exchange is moving side-
ways. Itis trading between the two key levels at
$13,625 and $14,526. However, the major trend
remains negative. Support below $13,625 is at
$13,000, whereas the nearest resistance is at
$14,526.

Trading strategy
Though the futures contract of Nickel on the
MCX continues to consolidate, one can take a
bearish view since the overall trend is bearish.
Traders are recommended to initiate fresh
short positions below the support level of
1,010 with stop-loss at ¥1,055.

—

MCX-Zinc trades
above a support band

MCX Zinc i

240

Return: -0.3%
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AKHIL NALLAMUTHU

BL Research Bureau

The spot price of Zinc on the MCX, after breach-
ing the key resistance at X184 last week, could
not rally beyond 190 in early January. The
price looks to be fluctuating within 184 and
%190 and unless it moves out of the price band,
it cannot be expected to trend in either
direction.

The January mini futures contract of Zinc on
the MCX has been fluctuating in the band
between %180 and 185 for the past two weeks.
The resistance at X185 coincides with the 38.2
per cent Fibonacci retracement level. The con-
tract can be expected to confirm a trend only if
it breaks either of the mentioned levels. The 21-
and the 50-day moving averages have been
contracting towards each other, and the con-
tract has been traversing across both the
averages.

The MACD indicator on the daily chart ex-
hibits a positive bias as it traces an upward tra-
jectory. However, the RSI is staying flat follow-
ing the sideways trend of the contract.

If the contract gains bullish momentum
and breaks out of X185, it can rise to X190. Bey-
ond that, resistance is at ¥195. On the other
hand, if the contract slumps below 180, it will
find immediate support at ¥178. Hence, the
price band between X178 and X180 is an im-
portant subpport band.

The three-month rolling forward contract of
Zinc on the LME has been on an uptrend and
the contract continues to register higher
peaks —a bullish indication. It has rallied past
the key level at $2,400 and seems to be retest-
ing that level. On the upside, the contract
might advance towards $2,500 in the coming
days.

Trading strategy
Since the futures contract on the MCX has a

| support band and LME prices indicate a pos-

|

sible rally, the oytlook seems to be positive.
Hence, despite sideways trend, traders can ini-
tiate fresh long positions with stop-loss at X176.
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Coal extraction at SCCL
Saini block soon

About 100 lakh tonnes of coal would be produced if

optimum production is achieved

SPECIAL CORRESPONDENT
HYDERABAD

A team of officials of Singare-
ni Collieries Company Limit-
ed, which visited Saini coal
block in Angul district of Od-
isha, which was allotted to
the company by the Coal Mi-
nistry, was informed that ex-
traction at the block would
start shortly and that pro-
duction would commence
by end of 2021.

This was told by the gen-
eral manager of the block
C.H. Vijaya Rao to SCCL Di-
rector (Projects and Plan-
ning) B. Bhaskar Rao, Direc-
tor (Finance) N. Balaram and
other senior officials of the
company from finance, IT,
environment and estates
wings during their visit to
coal blocks on Wednesday
and Thursday.

About 100 lakh tonnes of
coal would be produced at
Saini block if optimum pro-

duction is achieved. The sur-
vey and drilling works were
completed, he said.

Patrapada coal block

The directors also visited
New Patrapada coal block
nearby where 1,040 million
tonnes of coal reserves were
estimated.

They spoke to the resi-
dents and assured that the
company will develop basic
amenities for them. They in-
spected the welfare activi-
ties of the company in near-
by villages.

" Mr. Bhaskar Rao and Mr.
Balaram said SCCL chairman
and managing director N.
Sridhar was instrumental in
achieving New Patrapada
block for the company with
help from the State govern-
ment. The block will provide
a golden future for the com-
pany. All permissions for
New Patrpada block would

be completed by the time
production starts in Saini
block. :

Plans were made for pro-
duction of 200 lakh tonnes
of coal from New Patrapada
in three years, the SCCL stat-
ed in a press release.

PowerPoint presentation
Earlier, the Singareni team
took part in a meeting with a
Rajya Sabha committee on
environment protection in-
itiatives by industry at Bhu-
baneswar. The company of-
ficials gave a PowerPoint
presentation on steps taken
in coordination with Coal In-
dia and other companies on
environment  protection
during coal mining and tran-
sport. The Chief Finance
and Accounts Officer Nara-
simha Reddy, General Man-
ager (Audit) Subba Rao and
Personnel Manager Purna-
chander were present.
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Two, including a Chinese worker,
killed in mishap at Gumgaon mine

N Khapa*Correspendent

A CHINESE worker and a local labourer were killed after a shaft at underground mine
of Manganese Ore India Limited (MOIL) caved in on Wednesday night. The mishap
occurred at Gumgaon mine in Saoner area at 11 pm. Two other labourers were injured
by the falling debris of tonnes of boulders following collapse of the shaft that failed to
bear the weight of mine wall, said the police after preliminary probe.
A Chinese company engaged by MOIL is working at Tighai area for last three years
s for vertical expansion of the underground mine. Last
night about 10 to 12 labourers were engaged in some
work in Section 2. The mine is nearly 173 metres deep
and work of horizontal opening was on for which a few
days before the controlled explosion was carried out.

The workers were engaged in installing roof belt to
support themine ceiling whena powerful explosion rocked
the mine. Within moments entire Section 2 was enveloped
by thick boulders trapping the gang of labourers. While
two Chang Wang (32), a Chinese, and Pankaj Khushal
Chauriwar (23), a resident of Tadgaon, died on the spot

- and they were trapped under the debris. The other work-
ers managed to extricate two others Wang Yunsha (30),
Anil Bagade, a resident of Kocchi, and they are admit-
ted to local hospital.

On receipt of information a team of Khapa police and
emergency response team of MOIL rushed to the spot.
It took nearly six hours before MOIL team could bring
out the bodies of two labourers from the underground
mine.

Meanwhile, an inquiry is ordered by Director General
of Mine Safetyin theincident of collapse of underground
mine shaft.

Efforts to get official quote from Vikrant Khedikar,
Manager, Gumgaon Mine, MOIL, failed as he did not
respond to calls.

Deceased Pankaj was sole bread-winner of the fami-
lyandfellowworkers have demanded compensation from
MOIL to next of the kin.

Police Station Officer (PSO) Harshal Ekre, Vijay Barai,
Ankush Lakhe, Sanjay Wankhede visited the spot. At
present Khapa police have registered a case of acciden-
tal death. Further probe is on. /
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Families under severe
strainduetorising
 indebtedness in Odisha,

Our Bureau

New Delhi: Household incomes ha-
ve fallen by more than half after the
mining ban in states such as Goa,
Chhattisgarh, Jharkhand, Odisha,
and Karnataka, a reportsaid.

The banonmining hasnot only af-
fected the families dependent on
mining, butalso the families whose
livelihoods are dependent on the

said the report ‘Mining, A Prudent
Perspective’, prepared by the Fo-
rum for Integrated Development
and Research (FIDR).

“With the household incomes de-
pleted by more than half after the mi-
ningban, the incidences of domestic
violence have increased due to the
joblessness and financial crunch to
run families. The women and child-
ren are the worst sufferers due to the
policy decisions to ban mining,” said
the report, which surveyed 2,415 peo-
plein13districts acrossfive states.

Goa, other states: Report

ancillaries of the mining industry, .

According to the report, about 70 %
of those surveyed felt that mining
had helped create jobs for them in the

- first place. Today, these jobs have

vanished. About 65% of the respon-

-dents expressed that their family li-

ves are under severe strain and is
further getting destroyed due to in-
debtedness, bankruptcy,
from moneylenders, drinking and
other social vices. About 27% of re-
spondents said mental instabilities
have increased due to livelihood
stress. This response came with the
highestnumbers in Goa.

20

-mentor at FIDR, said in a statement.

violence-

‘Mining Ban Leads to Fall in Household
Income, Rise in Domestic Violence’

EXTREME DISTRESS
Thebanonmining has not
only affected the families
dependent on mining, but
also the families whose
livelihoods are dependent
ontheancillariesof the
mining industry

“Thenegative economic impactof a
continued ban/stoppage on mining
activities or trade barriers in vario-
us states (like the ones cited in the re-
port) would be a large ticket for the
economy to absorb at this stage,
when investors’ sentiment isalready
weak, and the global conditions are
unstable,” Charudutta Panigrahi,

“The issues plaguing the mining in-
dustry in the country, if continued,
will bring the Indian economy to the
edge of an avoidable pre01p1ce
Thesurvey indicated thatinthefive
states, mining contributes to over
12% (on an average) of the state GDP.
The closure of mines has dimmed
the chances of these states contribu-
tingtothevisionof makingIndiaa$5s /|
trillion economy, it said. /
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JSW Steels Plansto

" OurBureau

Kolkata: JSW Steel planstoraise
Z1,000 crore through allotment of
10,000 secured, redeemable, non-
convertible debentures bearing
aface value of Z10lakh eachona
private placement basis.

The coupon rate for the issue
will be 8.9% per annum payable
quarterly, the company said in a
notification tothe BSE on Thurs-
day. The proceeds will be used to
meet long-term working capital
requirements, refinancingof ex-
isting debt, general corporate
purposes and on-going capital
expenditure, it said. The tenor of
theissue will be10 yearsfrom the
deemed date of allotment.

“The committee of directors of
the issuer (board)... approved the
allotment of 10,000 rated, listed,
secured, redeemable, nonconver-

. tible debentures (NCDs) bearing

a face value of %10,00,000 each...,
aggregating to ¥1000,00,00,000,”
the company said in a statement.
JSW Steel shares closed flat at
%266 from its previous close on
the BSE on Thursday.

In October last year, JSW Steel
raised %2,000 crore through issu-
ance of non-convertible debentu-
res (NCDs) via private place-
ment. The company raised fresh
funds from 10-year bonds from
LIC at 8.79% payable semi-annu-
ally. The Sajjan Jindal-led com-

pany had allotted NCDs having a
rate of 8.79%, of 10 lakh face va-
lue each, aggregating to 2,000
croreonprivate placementbasis.

One of the lar-

== gest domestic
Proceeds private steel pla-
will be used yers, JSW Steel
to meet has plans to ex-
long-term pand capacity to
working 45 million tonne
capitalneeds  (mt) by 2030. To
&refinancing fund its expan-
of existing sion, it plans to
debt, the raise some
companysaid 314,000 crore

through equity
share sale and debentures to
fund its ambitious growth plans,
which would include the compa-
ny’s acquisitions. JSW hopes to
reach a capacity of 24 mt by 2022
through brownfield expansions
with an investment of nearly
T48,715 crore. This would involve
doubling capacity at its Dolvi
plantto10 mtpa.

THE HITAVADA DATE : 24/1/2020 P.N.13

Mine mishap: Sunil Kedar
orders immediate inquiry

M Release compensation to next of kin of the
deceased, injured, directs Kedar to officials

N Staff Reporter

ON receiving the news about mishap at the mines of
Manganese Ore India Limited (MOIL), Sunil Kedar,
Maharashtra Minister of Animal Husbandry, swung into
action and issued instruction to District Collector and
MOIL bosses to conduct immediate enquiry and
announce compensation tonext ofthekin of the deceased
and injured. Kedar asked MOIL management as to what
steps they had taken to avoid such mishaps, what kind
of plans are there to provide proper safety to the employ-
ees. It is the duty of MOIL to take good care of the mine
workers, Kedar said. Officers of the company failing in
performing duties will face music, warned Kedar.
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JSW Steel Q3 net profit
tumbles 88 pc to Rs 187 cr

NEW DELHI, Jan 24 (PTI)

JSW Steel on Friday posted an
88.33 per cent decline in its con-
solidated net profittoRs 187 crore
for the December 2019 quarter.
The company had posted a
consolidated net profitof Rs 1,603
crorein the year-ago period, JSW
Steel said in a filing to the BSE.
The net profit after tax for the
quarter was Rs 187 crore, after
incorporating the financials of
subsidiaries.and joint ventures,"
the companysaidinastatement.
Its consolidated income dur-
ing the October-December 2019
period was Rs 18,182 crore, reg-
isteringafallof 10.6 per cent over
the year-ago period, the filing
said. The company’s crude steel
production during the October-
December 2019 period stood at
4.02 million tonne (MT), up five
per cent quarter-on-quarter.

“Productionin the quarterwas
lower by five per cent y-o-y due
to extended monsoon which
impacted operations at both
DolviandVijayanagar,” thestate-
ment said.

After a weak momentum dur-
ing the first half of the year, the
currentquarterwitnessed aturn-
around in business sentiment
and better liquidity conditions,
driving an overall improvement
insteeldemand and pricingfrom
November onwards, it said.

“A large part of this demand
improvement is from infrastruc-
tureand constructionsectors,” the
companysaid. “Followinga peri-
od ofprolonged inventory adjust-
ment (de-stocking) in the first
half, the initial spurt in demand
was driven by restocking in the
supply chain. Asaresult, thecom-
panywasabletoliquidatealarge
part of the inventory,” it added.

THE ECONOMIC TIMES
DATE : 25/1/2020 P.N.4

Vedanta Invites
Bids to Outsource
Coal Mining

Rakhi.Mazumdar
@timesgroup.com

Kolkata: Anil Agarwal-led re-
sources major Vedanta has invi-
ted expressions of interest (Eol)
from global mine develppeys
and operators for developing its
recently acquired lucrative poal
block at Jamkhani in Odisha
with reserves of 222 million ton-
ne (mt) to its full potential of 10
mt per annum. :
Once operational, this is likely
to be among the largest private
captive coalmines in the country
in terms of annual output. It co-
uld alsomark theentry of Veda_n-
ta — already a large player in
iron ore, aluminium, zincand oil
& gas —into coal mining. Vedan-
ta Group is perhaps the lgrgest
producer of captive power in tt_le
country. The last date for submit-
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UltraTech Cement (UTCEM IN)

In-line Q3; on-ground vigilance to drive the structural and sustainable delta to earnings in

UltraTechs Q3 waslargelyin-lineto our/consensus estimates. As expected by us, acquired Century

operations remain a drag on UltraTechs consolidated operations on immediate basis and this
may continue for few more quarters. Having said that, we reiterate that UltraTech is industrys undis-
puted leader in supply-chain vigilance and as the vigilance gets converted to execution it will be a
game-changer not just for UltraTech but also for the industry in long run.

B No major surprises or disappointments on realisations / costs. Volumes were exactly in-line to
our expectations. EBITDA/tonne is at Rs 944 in Q3 (3% lower than our estimate). Unadjusted for
one-offs of Rs 64/tonne towards settlement of contingent liabilities on adjusted basis it would have
been 3% better. Beyond this there were additional costs of ~Rs18/tonne driven byrevival of acquired
Century assets - we see as cost of business.

M The comments by UltraTech in the results release / call clearly stresses efforts for fast-track
revival of acquired assets of Century in both production and marketing functions.

B As we see, this reiterates UltraTechs intent, ability and capability to continue to remain vigi-
lant through use of its bargaining power and yet remain directionally positive and sustainable on
operating numbers. This is a commendable structural move!

M We also continue to believe incremental opportunities for UltraTech especially with inorganic
moves are distinct which will fundamentally change the course for whole industry, as it will mean
structural changes in on the ground business methodologies.

M We continue to realign our target multiples in-line to our supply-chain thesis.

B We upgrade our target multiple to 17.0x for UltraTech (vs. 16.0x earlier) and upgrade our PO
to Rs 6,000. We dont see any material risk to our estimates. We maintain BUY,

M The stock currently trades at ~US$ 180/tonne and at PO it will trade at ~US$ 220/tonne.

JSW Steel (JSTL IN)

utlook and valuation: We expect domestic spreads to improve in 4Q aided by steel price
| hikes. However JSWs benefits would be partially nullified by steep increase in domestic iron
ore prices well. Delays in turnaround of the subsidiaries along with possibility of significant
jump in net debt keeps us cautious on the company. Improving iron ore integration is a silver lin-
ing for future. In view of better spreads, we are increasing out target price to Rs 233 (SOTP). However
wemaintainse“onewenswevaluam "']l;l(!.‘."llﬁl.! BW TR 268 frays 2aany [ Ny -(NMs)y
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Weak global economy to weigh on alummmny

Weak demand and excess supply in the
market to affect prices; slowdown in auto
industry, the largest consumer, a dampener

AKHILNALLAMUTHU

Allis not well with the global eco-
nomy. The US-China trade tiff and
a slowdown in manufacturing
across the West have pulled down
demand for base metals, espe-
ciallyaluminium.

At the London Metal Exchange
(LME), the spot price of alu-
minium was $1,775/tonne last Fri-
day,downabout five percent from
thelevelsa yearago.

The International Monetary
Fund (IMF), in its January World
Economic Outlook report, revised
lower the global economic growth
in 2020 and 2021 by 0.1 per cent
and 0.2 per cent from its October
estimates, to 3.3 per cent and 3.4
percent, respectively.

In 2019, the global economy is
likely to have grown by 2.9 per
cent.

However, depending on the de-
velopment in the US-China trade
war, the global growth may even
move lower.

Slower economic expansion
would mean less industrial activ-
ity, resulting in subdued demand
for base metals.

Soberdemand
Since the auto industry is the
largest consumer of aluminium,
its slowdown across the globe has
been a dampener for the metal.
With reduced consumer-spend-
ing, uncertainty remains for the
sector. Rating agency Moody’s has
given a negative outlook for the
global auto industry in 2020, as it
expects light vehicle sales to de-
cline by 0.9 per cent following a
projected 3.8 per cent decline in
2019.

Demand in China, the single

biggest consumer (little over 50
per cent of global consumption)
as well as the top producer
(around 56 per cent of global pro-
duction) of the metal, can have a
significant influence on the price
of aluminium this year, if it im-
proves.

Many Chinese companies are
taking an effort to strike deals to
build roads, ports and other infra-
structure requirements in other
countries. This may boost the de-

.mand for the metal going ahead.

Further, as emerging markets in-
cluding India, Thailand and In-
donesia aim for more industrial-
isation, it can help aluminium
from the demand side.

Sufficientsupply

The global primary aluminium
production in 2019 contracted for
the first time in a decade despite
the entry of Russian major Rusal’s
aluminium in the market, as the
US lifted sanctions on the com-
pany. According to the Interna-
tional Aluminium Institute (IAI),
the production was down 1 per
cent to 63.7 million tonnes. The

Surplus continues
(million tonnes)
Year Total Total Surplus
production consumption production

2010 4235 4056 179
2011 4627 4500 127
2012 49.16  49.40  -0.24
2013 5229 5107 122
2014 5464 5426 038
2015 5845 57.46 0.9
2016 5089 5898 091
2017 63.04 5923  3.81
2018 6433 6010 423
2019 6369 60.00  3.69

Source: International Aluminium Institute
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last time the metal's output con-
tracted was in 2009, when it
dropped 5.7 per cent. The major
reason for the 2019 fall was China,
which saw its production drop

Council (GCC) has been steadilyin-
creasing. (Currently, GCC produc-
tion stands at 9 per cent of the
global output.)

Price outlook
Going ahead, in 2020, a

nearly 2 per cent to 35.8 million
tonnes. Western
Europe and Latin

America, too, saw a dip
in production in 2019.
That said, the market
continues to have ex-
cesssupply.
Production in alu-

Scan & Share

strong price rally is
doubtful, given the
weak economic outlook
for China as also the US
and Europe.

One factor that gives
comfort to aluminium

minium hasbeenin ex-
cess of demand for three years
now, by3-4 million tonnes.

In 2019, while production was
63.69 million tonnes,demand was
60 million tonnes.

Thus, the outlook from the sup-
ply point is not very encouraging
foraluminium investors.

Further, the issues faced by the
Chinese smelters seem to be only
temporary. Going forward, the
supply from these units can be ex-
pected to be restored, which will
only add to the already surplus
producnon Also, the output from
countries in the Gulf Cooperation_

investors now is a spike
in the cancelled warrants on alu-
minium at the LME. When a war-
rant is cancelled, it means that the
holder of the warrant, generally
large traders, is not ready to make
theirstockavailable to the market.

Cancelled warrants on alu-
minium inventories started
shooting up in the last week of
December 2019. From 162,700
tonnes in end-November, it bal-
looned to 623,225 tonnes on Janu-
ary 22 (highest since 2016), and
stood at 528,075 tonnes as of Janu-
ary24. Cancelled warrants nowac-
countfor48percentofthetotalin-

ventory at LME warehouses. The
highest ever was 56 per cent in
2014. The spike in cancelled war-
rants is now squeezing the supply
availablein the market—a positive
signal for the price, for the short
term. However, note that if the
prices scale above $2,000/tonne, a
fresh bout of supply may come
into the market from closed smelt-
ers, keepinga checkon the price.

OutlookforIndian market

In India, almost half the demand
for aluminium is from the power
sector, unlike other countries
where it is the auto sector that
drives the demand.

In India, the auto sector con-
sumes about15 per cent of thealu-
minium produced in the country. .
There is not much upside seen in
the aluminium price in the do-
mestic market, too.

Aluminium  scrap imports
comeintoindiainbulkquantities.
So,if the global excesses find away
to India this year again, with no
custom barriers, the prices may
move in tandem with the global
market.

Powered by
InIndia, almost
half the demand
foraluminiumis
from the power
sector, unlike
other countries
where itis the
auto sector that
drivesthe
demand

24




BUSINESS LINE DATE : 27/1/2020 P.N.9

But silver outlook
remains unclear as
it faces critical
resistance

AKHILNALLAMUTHU

MCX COMDEX, the composite
commodity index of the Multi
Commodity Exchange (MCX), fell
sharply last week, following a de-
cline in crude oil price.

The higher weight of crude oil
(around 33 per cent) dragged the
index lower despite a rally in
gold, which has a lesser weight
of nearly 17 per cent.

The path ahead for the index
looks to be on the downside as
the crude oil outlook is bleak.

The index can tread lower to
3,825 from the current level of
3,900, in the near term.

MCX-Crude (33,873)
Extending the downtrend, the
February futures contract of
crude oil at the MCX declined
throughout the week. The con-
tract has even slipped below the
important level of ¥4,000. The
outlook thus remains bearish.
The daily relative strength in-
dex (RSI), too, hints weakness, as
it continues to head south. Also,
the moving average convergence
divergence indicator in the daily

chart has further moved into the
negative territory, showing good
bearish momentum.

From the trading perspective,
rather than selling the contract
at the current levels, traders are
advised to wait for the price to re-
trace to4,000,and theninitiate
short. A valid stop-loss will be at
¥4,125.0n the downside, the con-
tract can weaken to ¥3,780 in the
near term. Below that level, the
sell-off can intensify, dragging
the contract to ¥3,600.

MCX-Gold (¥40,352)

The gold price rallied during the
past week and, as a result, the
February futures contract of the
yellow metal at the MCX rose
above an important level of
%40,000.The bull trend seems to
have resumed and notably, the
contract remains above the 21-
day moving average.

Hence, a further price appreci-
ation in the coming days is
highly likely. Though the moving
average convergence divergence
indicator in the daily chart stays
flat, the daily RSI shows a fresh
uptick.

As the outlook remains
bullish, one can continue to hold
positive bias and initiate fresh
long positions on declines, with
a stop-loss at ¥39,600. The sup-
port below that level is at
339,300, which coincides with

the 50 per cent Fibonacci retrace-
ment level of the previous up-
swing. On the upside, the con-
tract will most likely rally to
340,800, beyond which it can
appreciate to ¥41,200.

MCX-Silver (¥46,935)

The March futures contract of sil-
ver declined in the first half of
the week. In the second half, the
contract rebounded but could
not gain above the resistance at
¥47,000. The futures contract is
oscillating between 45,735 and
47,000.

Along with 47,000, the 382
per cent Fibonacci retracement
level of the previous trend at
346,816 is acting as a consider-
able resistance band. Thus, for
the contract to establish a sus-
tainable rally, it must breach the
key level of ¥47,000.

Since the price is in a sideways

trend, traders are recommended

to go long only if the contract de-
cisively breaks out of the resist-
ance at 347,000, and place a
stop-loss at ¥45,600. On the up-
side, the near-term targets can
be at ¥48,100 and ¥49,000.

MCX-Copper (¥437.5)

The price of the February con-
tract of copper at the MCX
slumped below both the 21- and
50-day moving averages last
week; it breached a key support

GETTY IMAGES/ISTOCKPHOTO

at X440, opening the door for
further weakness. The daily RSI
has declined below the midpoint
level of 50 and the moving aver-
age convergence divergence in-
dicator in the daily chart has
entered the bearish region.
Though the price action indic-
ates further decline, the contract
might rally to X445 levels before
resuming the downtrend.
Hence, from the perspective of
trading, one can initiate fresh
short positions if the contract
bounces to ¥445 with a stop-loss
at ¥455. On the downside, the
contract can depreciate to ¥430.

NCDEX-Soyabean (34,138)
The February futures contract of
soyabean at NCDEX closed the

Goldlikely to extend the bull run

week below the critical level of
%4,160, turning the medium-
term trend bearish. The contract
has also slipped below the 50-
day moving average, adding to
the bearish outlook.

Corroborating the bearish
view, the daily RSI is below the
midpoint level of 50 and the
moving average convergence di-
vergence indicator in the daily
chart remains in the negative
territory. However, 4,130 is a
considerable support.

Since 4,30 is a support,
traders are recommended to ini-
tiate fresh short positions below
that level with a stop-loss at
%4,275. Below ¥4,130, the imme-
diate support is at 33,990, which
can be the short-term target.

MCX Gold

Supports:
739,675/39,300
Resistances:
%40,800/41,200

MCX Silver
Supports:
%46,000/45,735
Resistances:
¥47,000/48,100
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Govt auctions
manganese
mine in Ramtek
tiger den

Vijay.Pinjarkar@timesgroup.com

Nagpur: The Nagpur forest di-
vision is in a quandary as the
state mining department has
auctioned manganesemines in
tiger-bearing areas in Gugal-
doh block under Ramtek range.

The Central government
amended the Mines & Mineral
(Development & Regulation)
Amendment Act, 2015, which
has been implemented from

January 12, 2015. The amend-
ment relaxed norms and allo-
wed mining even in notified
areas and asked states to auc-
tion such mines through com-
petitive bidding process.

Accordingly, the contract
for prospective mining lease
in compartment number 293
of Gugaldoh (Manegaon beat)
hasbeen bagged by Raipur-ba-
sed firm Shanti GD Ispat & Po-
wer Private Limited, which
was the highest bidder.

SK Pande, president and
CEO of Sharda Ispat, confir-
med the firm has bagged cont-
ractformining. “Wearein the
process of obtaining forest,
environment, and wildlife
permissions,” headded.

»ContinuedonP8 ’

Have submitted negative report,

-
say

foresters 1nvolved in mining survey

»Continued fromP 1

\J agpur forest officials said, of the105
hectare area auctioned for mining,
99.95 hectare falls in reserve forest while
5.05 hectare is with revenue depart-
ment. The area was auctioned in 2018.

They said thearea hasanold history
of manganese mining in 1950-55. Now,
the abandoned mines have developed
into rich forest and wildlife habitats as
the mining pits have turned into very
good water bodies.

The proposed mine area is a reserve
forestand hence project proponent needs
forest, environment as well as wildlife
clearance. As the area is sensitive, Nag-
pur deputy conservator of forests
(DyCF) Prabhunath Shukla had asked
forest officials to submit a survey report.

The proposod mining
areain the dense
Guguldoh forest

Ramtek forest officials conducted a
survey and had also installed camera
traps for one month between December

7,2019, and January 6, 2020. The camera
trap survey recorded images of sched-
uled animals like tigers, leopards and
rattle, porcupines, wild dogs, jungle
cats, nilgai, deer, sambar, wild boars,
peacocks and hares.

On December 7, a full-grown tiger
was found dead in one of the abandoned
mine pits in the same area. “We have
submitted a negative report and the for-
est area should not be handed over for
miningat any cost,” said forest officials
involved in the survey.

Nagpur district honorary wildlife
warden Kundan Hate says, “As tiger
numbers in Pench reserve are increas-
ing, theproposed mineareaisbeingused
by tigers and wildlife to settle down. If
the area is allotted for mining, conflict
will be inevitable. We'll oppose it.”
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Outlook turns bearish
for MCX-Lead

MCX Lead

Return:0.17%  ¥/kg
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2019 . 2020
AKHIL NALLAMUTHU
BL Research Bureau

The spot price of Lead on the MCX has been in
a sideways trend, oscillating between %152
and X159 since November last year.

However, the futures contract hints ata pos-
sible downtrend as it has breached an import-
ant support. After fluctuating between 151
and 153.5, the February contract of Lead Mini
has broken below the lower boundary of the
range at %151. The contract started to decline
after testing the 50-DMA resistance, which co-
incided with the upper boundary of the range
atX153.5. On Monday, it slipped below Z150.

Corroborating the negative outlook, the
MACD indicator on the daily chart is indicat-
ing signs of bears gaining traction. Notably, it
remains in the negative region. Also, the daily
RSI shows a fresh downtick. However, one
should be cautious as the RSI is inching to-
wards oversold territory.

If the bear trend continues, the contract
will most likely fall further where %145 can act
as the nearest support. If that level is taken
out, it can extend the down swing to ¥140. On
the other hand, if the contract reverses the
trend, the price area between %150 and 151
can act as a resistance band. Above that level,
it can appreciate to X153.

On the global front, the three-month
rolling forward contract of Lead on the LME
seems to have resumed the downtrend after
the contract failed to sustain above $2,000.
After registering a two-month high of $2,038
-earlier this month, the contract declined and
closed at $1,940 last week, below the support
at $1,950. The price may descend down to
$1,880 in coming days.

| Trading strategy
As the futures contract in MCX has made a
fresh breakdown and the downtrend on the
LME seems to have resumed, one can take a
bearish outlook oni the metal. Traders are thus
‘recommended to initiate fresh short posi-
tions with a stop-loss at X152.
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Gold trade hopes Union Budget
will fix customs duty anomaly

VINSON KURIAN
Thiruvananthapuram, January 27

Organised jewellery chains hope the
2020-21Union Budget to be presented
on February 1 will rectify the taxing
anomalies that have benefited illegal
players at the expense of genuine
traders.

Increase in customs duty to 12.5 per
cent (from 10 per cent) last year has
put them at a disadvantage vis-a-vis
the illegal trade, said MP Ahammed,
Chairman, Malabar Gold and Dia-
monds, a leading Kerala-based chain,
and General Secretary, Kerala Jew-
ellers Federation.

Per capita spending highest
Kerala accounts for the maximum per
capita expenditure on gold - ¥208.55
inrural areasand ¥189.55 in the urban
areas and leads other big spenders
Goa, Karnataka, Himachal Pradesh,
Tamil Nadu, Jammu & Kashmir and
Punjab.

boosting smuggling of gold into the
State.

Apart from the customs duty, the
legal trade also has to pay a GST at
three per cent, which means the
landed cost of the yellow metal goes
up to 15.50 per cent, Ahammed said.
The legal trade parts with around
%5,000 more than the smugglers for
every eight gram sold.

The hike in customs duty was inten-
ded to curb imports, but it has also
brought down the legitimate busi-
ness.

Besides, it has incentivised the
smugglers as is evident from the
spurt in gold seizures in recent times.
In 201819, 166.961 kg worth ¥52.46
crore was seized from the Kochi air-
port alone, in comparison to 81.69 kg
of gold worth ¥23.69 crore in 2017-18.

Demand likely to be subdued
Meanwhile, analyst firm ICRA expects
gold jewellery demand may

After the import duty was
revised upwards, the price of
gold has gone up by 20 per E
cent, which has led to a de- 5
growth in business across '
the country over the previ- E
ous year. There have been in-
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remain subdued in 2020-21
with growth in the range of
six to eight per cent even as
imports in 2019 were the
lowest in three years. Total
imports fell 12 per cent com-
pared to 2018.

[=]

stances in Kerala where

small and unorganised jewellery
stores have sourced gold from smug-
glers and sold to consumers at a dis-
count of X150 to X200 per gram,

Gold demand in India in
the first half of 2019 was 372.2 tonnes,
nine per cent higher than the first half
of 2018, despite a slowing economy.
Official gold imports in December de-

clined to39 tonnes from 152 tonnes in
November 2019. But a deeper analysis
reveals that sales have not actually
been impacted. This means that large
quantities of the yellow metal have
been finding its way to the market.

Arrivals from destinations such as
Malaysia and South Korea too have
perked up, thanks to free trade agree-
ments with those countries. Authorit-
ies are tracking incidents of smug-
gling from new destinations such as
China, Taiwan and Hong Kong, other
than the usual smuggling hubs
Nepal, Dubai, Sharjah and other Gulf
countries.

Boosting transparency

Ahammed is of the view that revising
the customs duty downward to
around four per cent or so will not
only help end the arbitrage that the il-
legal trade enjoys currently but also
may redirect more of gold trade
through legitimate channels, boost-
ing customs/tax revenue.

The widening gap of rate with the
illegal trade has been a matter of con-
cern for the organised trade for quite
some time. He also emphasised the
sourcing and tracking of the gold
right until it is delivered to the cus-
tomer. This would ensure transpar-
ency in the trade. He requested the
Finance Minister to keep these issues
in perspective while formulating the
Budget proposals.
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In Chandrapur for tigers?

‘Mine Tourism’

Also explore deep mines

Launched In
Dist On R-Day

Mazhar Ali| vy

Chandrapur: Tourists visi-
ting Tadoba Andhari Tiger
Reserve can now also explo-
re the deep coal mines in
Chandrapur district thro-
ugh guided tours.

Twelve tourists, all stu-
dents of Bamboo Research
and Training Centre, on
Monday went deep inside the
Bhatali open cast mine to ha-
ve first-hand experience of
deep coal mining.

NEW AVENUES
OF TOURISM

This was made possible
by ‘Mine Tourism’ laun-
chedbydistrictadministra-
tion, in collaboration with
Maharashtra Tourist Deve-
lopment Corporation
(MTDC) and Western Coal-
fields Limited (WCL).

Guardian minister of
Chandrapur, Vijay Wadetti-
war launched the scheme
onRepublicDay.

TATR has now become
an international tourism
destination thanks to the
goodtigersightinginthere-
serve. Hundreds of feet de-
ep pits of different coal mi-
nes along the road to Tado-

5 AR

ba often arise intrigue
among tourists. Looking in
totheinteresttouristsshow
in these mines, district col-
lector Kunal Khemnar in
November 2019 had asked
MTDC to explore opportu-
nities inmine tourism.
Official sources infor-

of Bamboo Research and Train-
ing Centre, went deep inside the
Bhatali open cast mine (above)
to have first-hand experience of
deep coal mining in the region

med that interested tourists
can visit Mahakali under-
ground coal mine and Bhata-
li open cast coal mine on .
Monday and Thursday.

The charges for the visit
arenotfixed yet but will befi-
nalized soon.

MTDC will start online
booking for Mine Tourism
from February1.D

ugarpur underground
mine and other mines in the
area are likely to be added to
theitinerary.

Mine tourism was first
launched in Nagpur district
in December 2016.
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No royalty for minor
mineral used on

same land

M Staff Reporter

IN A very important ruling that
will have far-reaching conse-
quences on several pending pro-
ceedings before the Revenue
authorities, the High Court has
held that no royalty is required if
theminormineral extracted from
the land is utilised on the very
sameplotforlandlevellingorany
work in the process of develop-
ment.

Virtually every tehsil and
almost all major realty and infra-
structure projectsare facing pro-
ceedings for extracting minor
minerals on theplot orland under
their possession often leading to
even criminal prosecution. But
the High Court verdict has
dubbed show causenoticeissued
by a Tehsildar about such exca-
vation as illegal.

The High Court further reject-
ed the contention of availability
of an alternative appellate rem-
edy to the petitioners while hold-
ing that “where a Show Cause
Notice or a penalty order is sans
ajurisdiction to the existence of
analternative remedy would not
dis-entitle a Petitioner to avail
writ remedy.”

The High Court noted that
Maharashtra Minor Mineral
Extraction (Development and
Regulation) (Amendment) Rules,
2015 made it clear that no royal-
ty shall be required to be paid on
earth extracted while developing
“ aplot ofland and utilised on the

very same plot for land levelling

or any work in the process of

development of such plot.
“Thus, itisapparent that exca-

. rules HC

vation or mining by a person will
not attract any royalty to be paid
if the Minor Mineral extracted
while developing a plot of land
is utilised on the same land for
purposes of levelling or in any
workrelatingto the development
of the said plot,” the High Court
noted while quashing the show
cause notice. :

Intheinstantcase, Maharashtra
Industrial Development
Corporation (MIDC) allotted 49.8
acres ofland to the petitioners to
setupatyremanufacturingplant
and they commenced land level-
lingworkatthesiteincluding dig-
ging of trenches to lay the foun-

_ dation and naturally excavated
soilyieldingsandand stones. The
Tehsildar issued a Show Cause
Notice on June 13, 2018 stating
that the site visit by the Circle
Officer revealed that 100 Brass
sand and 200 Brass stones had
been excavated but used for lev-
elling at the site. Terming it as
violation of Section 48 (7) of
Maharashtra Land Revenue Code,
1966, the petitioners were put to
notice as to why penal action
should not be taken.

The petitionerswondered asto
why the notice had been issued
at all when the same authority
recorded the fact that the exca-
vated Minor Minerals were used
at the site for levelling the site.
Rejecting this justification, the
authority issued a demand of Rs
68.101akh. Adivisionbench con-
sisting of Chief Justice Pradip
Nandrajog and Justice Bharati
Dangre quashed the show cause
notice and consequential
demand notice.

e ——
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(BM organises national conference \

on National Mlneral Inventory

W Staff Reporter

INDIAN Bureau of Mines (IBM)
had organised a national con-
ference on National Mineral
Inventory (As on April 1,2020) at
its Headquarters in Nagpur as a
consultative process with all
stakeholders involved in this
mammeth process and with the
guided principle to assimilate all
information, opinions, views,
nuances that could be integrat-

ed to enhance the comprehen-'

siveness of the title National
Mineral Inventory.

Controller General (I/ o), IBM,
Indira Ravindran presided over
the function. Accompanied by
the chiefguestofthe functionS.N.
Meshram, Director General,
Geological Survey of India (GSI);
Indira Ravindran along with S.K.
Adhikari, ChiefMining Geologist
and Dr PK. Jain, Chief Mineral
Economist, adorned the dais.

Delegates fromvarious depart-
ments, namely, MOIL, MECL,
JNARDDC, SAIL, BALCO, HCL,
FIMI, HGML, TATA Steel, NMDC,
GSI and State Government
department of Geology attend-

.. ed the conference. B
e

Indira Ravindran lighting the lamp. S N Meshram, S K Adhikari,
Dr P K Jain look on.

In his address to the audience,
S.N. Meshram, narrated the
importance of authenticity of
data and its effects in measuring

notonlythestrength ofthenation.

mtennsofltsmmeralendowmim
but also its economic vitality.
Highlighting upon the various
aspects of exploration works
undertaken by GSI, Meshram
briefed that organisations, such
as, HINDALCO, HZL, HCL, etc.
owe their existence to the dis-
coveries of minerals their deposits
made by GSI. |

Indira Ravindran encapsulat-
ed the objectives of IBM in host-
ing this national conference.
Stressing the importance of crit-
ical minerals, such as, Rare Earth
elenm)gg?’?EE) and +Platinum.
Group Metals"’ (PGM),’
Ravindran said, “Itisvital that the
concentration of exploration
organisation, such as, GSI and
MECL should be in the direction
toimprove themineral-resource-
findings of such critical miner-
als. Ravindran pointed out, “In
today’s digital age it must be our

endeavourtoupgrade NMI data-
base too into a real-time data
resource.”

S K Adhikari, Chief Mining |
Geologist, voiced a note of
encouragement regarding host-
ing such conference. Adhikari
highlighted the various methods
of classifications of minerals
including CRIRSCO and UNEFC,
i.e., adopted by NMI.

Dr P K Jain, Chief Mineral
Economist, listed out the com-
plexities of the preparatory work
involvedin thisexercise of prepar-
ing the National Mineral
Inventory and briefed the audi-
ence on the structure, content |
and features of the National
Mineral Inventory database
and also elaborated on the
utility of the database in defin-
ing the mineral wealth of the
nation-Briefing the chronology
of mineral classification system,
Dr Jain also listed out the global
mineral position of India’s
major minerals.

AD Selokar, DME (I) compered
the programme. AKRay, Mineral
Economist made theintroductory
speech. Arun Kumar, AME (I) pro-
posed a vote of thanks. ;
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SC allows mining firm to transport
validly mined iron ore if royalty paid

modified its earlier order and

THE Supreme Court on
Thursday allowed mining firms
to transport validly mined iron
ore from mines in Goa if they
have paid royalty to
Government authorities. A
bench headed by Chief Justice
S A Bobde delivered the judg-
ment on a plea by mining firm
Chowgule and Company
Private Limited. Inamajorrelief
to mining firms, the apex court

permitted transportation of
already mined iron ore lying
unused at various sites in the
State.

The apex court had earlier
banned mining and trans-
portation of iron ore in Goa.

The bench directed the min-
ing firm to transport the iron
orewithina period of sixmonths
from today provided it has paid
royalty to authorities and has
valid license with regard to it.
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MAaxiMUM FALL WAS IN DECEMBER QUARTER OF 2019 WHEN DEMAND FELL 18% 10 194.3 TONNES

Gold demand in India declines 9.2% in 2019 as prices jump over

ENSECONOMICBUREAU
MUMBAI,JANUARY 30

HIGH PRICES kept buyers away
fmmmeyellow!'ne?alleadingma

9.2 percentdec
goldinindiato6904tonnesinthe
calendar year 2019 as compared
to 7604 tonnes in 2018. The yel-
low metal glittered in 2019, with
pricesrising nearly 25 per cent.
The maximum fall happened
during the December quarter of
2019whendemand forgold fell 18
per cent to 194.3 tonnes, com-
paredto236.5 tonnesinthe same
period of 2018, according to the

6904
“Intonnes ** In Rs crore

YELLOW METAL DEMAND ININDIAIN 2019

| Volume' | Value™

| Vol rise | Value risel

World Gold Councils latest Gold
Demand Trends report. Standard
goldrosefromRs3,071 toRs3,802
pirdgram duringthe 12-month pe-
riod.

However, the value of gold
bought by consumers in calendar

2019rose 3 per cent toRs 2,17,770
aorefromRs 211860 crorein 2018
as prices and volatility ined

Jjewellery demand in 2019 wasRs
1,71,790 crore, up by 3 per cent
from 2018 (Rs 166,610 crore). Total
investmentdemand for 2019 was
down by 10 per cent at 145.8
tonnes in comparison to 162.4
tonnesin2018.Invalue terms, gold
investment demand was Rs
45,980 crore, upby 2 percentfrom
2018(Rs 45,250 crore).

Total gold recycled in India in
2019 was 119.5 tonnes as com-
pared to 87 tonnesin 2018.

PR,

high. Total jewellery demand in
India for 2019 was down by 9 per
centat 544.6 tonnes as compared
0598 tonnesin 2018. The value of

director India at World Gold
Council, said: “India’sgold demand
was 9 per cent lower in 2019, at
690 tonnes, primarily anoutcome

ofasharpsurgein pricesofover20
per cent in the second half (H2).
However, in value terms, this re-
flects a growth of 3 per cent over
last year. Growth in H1 was fol-
lowedbyasharpdropinQ3."
India’s gold demand value in
the December quarterof 2019 was
Rs 65,890 crore, a decline of 2 per
centincomparisonwith the same
periodayearago(Rs67,340 crore).
Total jewellery demand inIndiafor
the December quarter was down
by 17 per cent at 149 tonnes as
compared to 1801 tonnes a year
ago. The value of jewellery de-
mand was Rs 50,530 crore, a de-
clineof one percentfrom Q42018

(Rs51,270 crore).

Total investment demand for
the December quarter was down
20percentat45.3 tonnesincom-
parison with 56.4 tonnes a year
ago. In value terms, gold invest-
ment demand was Rs 15,360
crore, adecline of 4 per cent from
Rs 16,060 crore in the year-ago
quarter. Total gold recycled inIndia
for the quarter was 291 tonnes as
compared to 18 tonnes.

“Diwaliand Dhanteras revived
hopes but the volatility coupled
with a higher price bar impacted
demand, in the lower and middle
price bands. Investment demand
received some respite during

Dhanteras and the ensuing wed-
dingseasonwith453 tonnes-the
strongest quarter in the year, as
gold clearly proved to be the best
performing asset class in 2019.
With highprices, recycled goldin-
creased by 37 per cent to a record
119tonnes,” he said.

TheRBIbuying wasalsoapos-
itivefeaturein 2019, liftingits gold
reserves by 32.7 tonnes (till
November)in 2019.

“Looking ahead, 2020 we ex-
pect policy-led and industry-led

initiatives to bring a marked shift
in making the industry more
transparent and organised,”
Somasundaram said.
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Second lowest
demand in the
December quarter
in the last 10 years

OURBUREAU

Mumbai, January 30

Gold demand in the December
quarter plunged 18 per cent to 194
tonnes against 236 tonnes logged
in the same period last year as the
yellow metal prices zoomed to a
new high.

The demand in quarter under re-
view was the second lowest in a
December quarter in last 10 years.
The previous lowest was 182 tonnes
recorded in December, 2011.

On value terms, gold demand
was down 2 per cent to 365,890
crore against 67,340 crore recor-
ded last year.

Jewellery demand in the quarter
under review fell 17 per cent to 149
tonnes (180 tonnes) valued at
¥50,530 crore (¥51,270 crore).

Weak year Y

In/line with the depressing trend,
gold demand last year slipped nine
per centto 690 tonnes(760 tonnes)
| while invalue terms it was up three

High prices pt

In value terms, gold demand was down 2 per cent to 365,890 crore

per cent at %217 lakh crore (X211
lakh crore).

Jewellery demand was down
nine per cent at 545 tonnes (598
tonnes) but in value was up three

fallen in volume terms, it was up
three per cent in value during the
whole year. This implies that
people have spent more money in
gold but got lesser metal as the

per cent to 172 lakh prices were very high, he
crore (%1.67 lakh crore). Scan & Share | sid- -

Investment demand Gold prices in rupee
during last year dropped E E terms was up 13 per cent
10 per cent to146 tonnes | ji last year at ¥31,542 per 10
(162 tonnes) and in 1 grams and hit a high of
December quarter it fell E T | 333983 in December
by 4 pc to 45 tonnes (56 quarter. With prices hit-

tonnes).

Somasundaram PR, Managing
Director (India), World Gold Coun-
cil said though the demand has

ting a new high, recyc-
ling touched 119 tonnes (87 tonnes)
Government has attracted de-
mand for 28 tonnes gold in 28

32

tranches.

Notwithstanding the uncer-
tainty over global economic
growth, about $17 trillion global as-
sets are in negative interestrate ter-
ritory, which augurs well for gold
prices in coming days, he said.

ull down gold demand

Central banks go shopping
Globally, gold demand was down
one per centat 4,356 tonnes despite
huge mop-up by ETFs and central
banks. Gold purchase by central
banks last year at 650 tonnes was
the second highest in last 50 years.

Almost 15 central banks bought
gold for the tenth consecutive year
due to uncertainty in global eco-
nomy. The RBI bought 33 tonnes of
gold last year to increase its gold re-
serves to 633 tonnes. However, in
December quarter, central banks
added 110 tonnes which was down
34 per cent year-on-year.

As of December-end, gold re-
serves of central banks at 34,700

tonnes, was up by 5,000 tonnes in '

last 10 years.

Inflows in gold Exchange Traded
Fund pushed its holding to record
high of 2,885 tonnes. It was up by 27
tonnes in December quarter, tak-
ing the overall holding to 402
tonnes in 2019.
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|| Bears gaining |
ground in MCX-Zinc

MCX Zinc .

Return:-5.6% ¥/kg

225
210-
195
180
165
Jan 30 Jan29
2019 : 2020
AKHILNALLAMUTHU

BLResearch Bureau
After consolidating between %179 and %185 for
two months, the February mini futures contract
of Zinc on the MCX had breached the lower
boundary of the range on Monday. The contract
faced resistance atX185.8 and started to decline.
This level coincides with the 38.2 per cent Fibon-
acci retracement level of the previous down-
trend. With the decline, the contract hasslipped
below both-21- and 50-DMAs, implying a
downtrend. 1
The daily relative strength index (RSI) has
fallen below the mid-point level of 50 and the
moving average convergence divergence
(MACD) indicator on the daily chart hints at
more downside as it extends further into the
negative territory. Along with the declining
price, the daily Average True Range (ATR) is in-
creasing, indicating rising bearish momentum.
Until the contract remains below %180, the
outlook will be negative. The contract can thus
be expected to depreciate to X172 in the coming
days. If that level is breached, it could poten-
tially drop toX165. On the other hand, if the con-
tract manages to reverse the trend and rises,
X180 will act as a strong hurdle. Beyond that
level, it can rally to X185.
_ The three-month rolling forward contract of
Zinc on the LME has been on a decline for the
pastone week. Currently trading at $2,210, it has
considerable support at $2,200. Notably, $2,190
is the lowest price since July 2016. The recent
trend has been bearish and there are indica-
tions of bears gaining traction. So, if the con-
tract slips below $2,200, it will most likely
tumble to0 $2,000.

Trading strategy

Though the prices on the LME are trading neara
support, the bear trend on the MCX and LME
seems to be gaining traction. Moreover, the fu-
tures contract on the MCX has breached a key
support, turning the medium-term trend neg-
ative.Thus, traders can short the contract onral-
lies with stop-loss at X182.
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